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Disclaimer

 Please note: My statements and opinions are my 
own and do not necessarily represent the official 
statements or opinions of the Actuarial Board for 
Counseling and Discipline, the Actuarial Standards 
Board, any boards or committees of the American 
Academy of Actuaries, or any other actuarial 
organization, nor do they express the opinions of my 
employer. 
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Agenda

 A Self-Regulated Profession

 “The Web of Professionalism”

 The Code of Professional Conduct (The Code)

 Important Things To Know

 Resources
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Self-Regulation

 The importance of self-regulation

 The Academy issued a discussion paper in June 2020

 Self-Regulation and the Actuarial Profession

 The paper was developed to encourage discussion, and 
particularly to:

 Raise awareness of the importance and value of self-regulation.

 Identify actuaries’ responsibilities with respect to its 
maintenance.

https://www.actuary.org/sites/default/files/2020-06/SelfRegulation.pdf
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Self-Regulation

 From among the ways actuaries can fulfill their 
responsibility for preserving self-regulation:

“Monitor other actuaries—This is perhaps the most 
difficult aspect of a self-regulating profession, but it 
is of utmost importance.”
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Web of Professionalism: Basis of Self-Regulation

 The Code of Professional Conduct

 U.S. Qualification Standards 
(USQS)

 Actuarial standards of practice 
(ASOPs)

 Counseling and discipline (ABCD)
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Overview of the Code of Professional Conduct

 The Code of Professional Conduct contains 14 Precepts, along with
annotations providing further guidance on adhering to the Precepts.

 The purpose of the Code is to require actuaries to adhere to high standards 
of conduct, practice, and qualifications of the actuarial profession. 

 The Precepts are the equivalent of standards and must be followed by 
practicing credentialed actuaries who are subject to the Code, wherever 
located.

 In the event that any Precept conflicts with applicable laws or regulations, 
follow the law (this is true for actuarial standards of practice as well).

https://www.actuary.org/sites/default/files/files/code_of_conduct.8_1.pdf
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Precept 2: Qualification Standards

 Precept 2: “An Actuary shall perform Actuarial Services only 
when the Actuary is qualified to do so on the basis of basic 
and continuing education and experience, and only when the 
Actuary satisfies applicable qualification standards.”

 Annotation 2-1: “It is the professional responsibility of an Actuary to 
observe applicable qualification standards that have been 
promulgated by a Recognized Actuarial Organization for the 
jurisdictions in which the Actuary renders Actuarial Services and to 
keep current with changes in these standards.”
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Precept 3: Standards of Practice

 Precept 3: “An Actuary shall ensure that Actuarial Services 
performed by or under the direction of the Actuary satisfy 
applicable standards of practice.“

 Annotation 3-1: “It is the professional responsibility of an Actuary to 
observe applicable standards of practice that have been promulgated 
by a Recognized Actuarial Organization for the jurisdictions in which 
the Actuary renders Actuarial Services and to keep current with 
changes in these standards.”
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• Changes to the USQS

• Applicability Guidelines

• Continuing Education and CE Tracking

• ABCD

• ASOPs

Important Things to Know 
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U.S. Qualification Standards (USQS)

 The USQS applies to members of all five U.S.-based 
actuarial organizations (Academy, ASPPA/ACOPA, CAS, CCA, 
and SOA)

 The USQS sets forth qualification requirements for 
actuaries practicing in the U.S.

 Proposed update to the USQS was exposed for comment 
twice, in 2020 and 2021. The Academy Board approved an 
update to the USQS in early November.

https://www.actuary.org/sites/default/files/files/qualification_standards.pdf
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U.S. Qualification Standards—SAO

 USQS defines a Statement of Actuarial 
Opinion (SAO) as having two 
components: 

(i) an opinion expressed by an actuary 
in the course of performing 
actuarial services; and 

(ii) an opinion that is intended by the 
actuary to be relied upon by the 
person or organization to which it 
is addressed.
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USQS Structure

 Section 1. Introduction (including definitions)
 Section 2. General Qualification Standard

 Basic Education and Experience Requirements
 Continuing Education Requirements

 Section 3. Specific Qualification Standards (when 
necessary)

 Section 4. Changes in Practice and Application
 Section 5. Acknowledgement of Qualification
 Section 6. Recordkeeping Requirements
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Determining Which ASOPs Apply

 Actuaries are responsible for determining which ASOPs apply to 
the task at hand.

 If no ASOPs specific to the task are applicable, the actuary may, 
but is not required to, consider:

 The guidance in related ASOPs or exposure drafts

 Actuarial literature, including practice notes

 Applicability Guidelines developed by the Council on 
Professionalism to assist actuaries to determine which 
ASOPs might apply, based on the type of work.



© 2021 American Academy of Actuaries. All rights reserved.
May not be reproduced without express permission.

15

Applicability Guidelines For Life ASOPs
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CE Requirement

Be sure to record/track your CE

Continuing Education
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Actuarial Board for Counseling and Discipline

 ABCD Guidance (two forms)

 Most common is individual guidance.

◼ An informal discussion with an individual ABCD member

◼ Represents considered opinion of an individual ABCD member, not the ABCD 

as a whole

 On occasion, ABCD does provide public guidance.

 Discipline

 ABCD role is to investigate and make recommendations, but does not have 
authority to impose discipline.

 Discipline is decided upon/imposed by actuarial organizations
of which the actuary is a member.
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Actuarial Standards of Practice

 The ASB sets standards for appropriate actuarial 
practice in the United States

 These ASOPs describe the procedures an actuary 
should follow when performing actuarial services

 And identify what the actuary should disclose when 
communicating the results of those services
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Existing and Planned ASOPs

ASOP No. 41—Actuarial Communications

Practice-Specific ASOPs

Cross-Practice ASOPs

ASOP No. 23 Data Quality

ASOP No. 25 Credibility Procedures

ASOP No. 56 Modeling

Exposure Setting Assumptions

ASOP No. 38 Catastrophe Modeling

ASOP No. 1—Introductory ASOP

Casualty

ASOP Nos. 7, 

13, 19, 20, 29, 

30, 36, 39, 43, 

53

ERM

ASOP Nos. 46, 

47, 55

Health

ASOP Nos. 3, 5, 
7, 6, 8, 11, 18,
19, 22, 26, 28, 
42, 45, 49, 50, 
ACG 4, Reins 

Pricing

Life

ASOP Nos. 2, 7, 
10, 11, 15, 19, 
22, 24, 33, 37, 
40, 48, 52, 54, 
ACG 4, Reins 

Pricing

Pension

ASOP Nos. 4, 6, 
27, 34, 35, 44, 

51

ASOP No. 12 Risk Classification

ASOP No. 17 Expert Testimony by Actuaries

ASOP No. 21 Responding to or Assisting…

ASOP No. 32 Social Insurance
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ASOP No. 56, Modeling

 Effective for work performed on or after 10/1/20

 Includes actuarial services with respect to designing, developing, 
selecting, modifying, using, reviewing, or evaluating models

 The guidance covers such topics as:

 The need to understand the model’s intended purpose

 The need to understand the model itself

 Reliance on data supplied or models developed by others

 Reliance on experts

 Evaluation and mitigation of model risk

 Documentation and disclosure
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Professionalism Resources
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Professionalism Resources

 Academy Professionalism Webpage

 Applicability Guidelines

 ASOPs

 ABCD Confidential Counseling 

 COPR Papers

 Academy Webinars
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Questions?


